CASH FLOW, DEPRECIATION & TAXES

EL FLUJO DE CAJA, LA DEPRECIACIONY LOS IMPUESTOS

Practicum in Sustainable Agriculture

Practica en la agricultura sostenible
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REVIEW OF CONCEPTS

Chart of Accounts

Account Types

Financial Statements
Income Statement

Balance Sheet

REPASO DE CONCEPTOS

Catalogo de cuentas

Tipos de cuentas

Estados financieros
Estado de ingresos

Hoja de balanza

LET’S PRACTICE!
.PRACTIQUEMOS!




@ guiickbooks = sample Company

o Craig's Design and Landscaping Services

Dashboard
SETUP GUIDE

Start invoicing

See how much you're making
Start tracking time

Connect with an accountant

Add the finishing touches
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Set up payments Send your first
invoice
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Swipe cards in
person with our
mobile app
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Mastercard
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QUICKBOOKS ONLINE

QUICKBOOKS EN LINEA



https://quickbooks.intuit.com/desktop/pro/
https://quickbooks.intuit.com/desktop/

Accounting

$0

Invoicing

$0

Receipts

$0

No set-up fees, no hidden
charges, no monthly fee

See all our free features

) Everything you need n one plac X |+

PAY-PER-USE

Payments

Credit card processing

2.9% + 30¢

per transaction for Visa,
Mastercard, Discover

3.4% + 30¢

per transaction for American
Express

Bank payments (A
1%
per transaction ($1 minimum
fee)

Read more about online
payments

O B https://www.waveapps.com/onewave

dar % Asana @ Salesforce [ Farm to Farmer [ Smartsh

$

CASH IN

Invoicing

Every invoice paid is positive
incoming revenue for your
business. Create and send

professional invoices, receipts,
and estimates to your
customers in seconds.

Payments

P SE

Get paid in as fast as 2
business days, enhance your
brand, and look more
professional when you enable
Payments by Wave. Accept

® Quickbooks (D QuickBooks Timo ) KYCTG Login = KYCTG App [ Linkedin [} Trolo @ podio

o

MANAGING

Accounting

When you have an accurate
picture of your cash flow, you
can make better business
decisions. Connect your
account to other Wave products
such as payroll, payments, and
invoicing. You'll spend less time
on daily tasks, so you can focus
on growing your business.

MONTHLY

Payroll

$35 monthly base

fee
+ $6 per active employee
+ $6 per independent
contractor paid

Self service states
$20 monthly base

fee
+ $6 per active employee
+ $6 per independent
contractor paid

Get more details about payroll

B % ® %

?

‘CASH ouT

Payroll

Managing payroll with Wave is
simple. Run yours in minutes,
with 100% accuracy, and say
goodbye to the stress of payroll
taxes.

Receipts

Expenses are a reality of doing
business. Get an accurate
picture of your expenses,

identify gaps, and gain valuable

insights into your business and
clients.

I
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CASH FLOW VS. CASH POSITION

EL FLUJO DE EFECTIVO VS. LA BALANZA DE EFECTIVO




CASH FLOW PROJECTIONS AND MANAGEMENT

LAS PREDICCIONES Y EL MANEJO DEL FLUJO DE EFECTIVO



CASH FLOW MANAGEMENT STRATEGIES

-]
ESTRATEGIAS DEL MANEJO DE FLUJO DE CAJA .

Asset Purchases

Financing Inflow
Financing Outflow
otal Ca

n Investing & Financing




CASH VS.ACCRUAL ACCOUNTING

CONTABILIDAD DE EFECTIVO VS. ACUMULACION




ACCOUNTS RECEIVABLE & PAYABLE
CUENTAS POR COBRARY PAGAR

Accounts Receivable (A/R)

Revenue earned but not yet received —
outstanding invoices most common A/R

Accounts Payable (A/P)

Expenses owed but not yet paid for —
outstanding bills most common A/P

Cuentas por cobrar (A/R)

Ingresos ganados pero ya no recibidos —
facturas pendientes son los A/R mas
comunes

Cuentas por pagar (A/P)

Gastos debidos pero ya no pagados —
cuentas pendientes son los A/P mas
comunes

Current (short-term) Assets

Farm Bank Account

Cash on Hand

Accounts Receivable

Inventory

Fixed (long-term) Assets

Farm Land

Farm Equipment

Farm Vehicles

Farm Buildings

Other

Total Depreciation (-)

Short-term Debt

Credit Card Loan Balance

Accounts Payable

Operating Loan Balance (1-12 mos.)

Long-term Debt

Tractor/Equipment Loan Balance

Mortgage

Long-term Operating Loan Balance (12+ mos.)

Vehicle Loan

Other Loans/Debt

Owners' Capital/Owners' Contribution

Net Income (or loss)

Retain Earnings

Owners' Draw (-)




DEPRECIATION
DEPRECIACION



INCOME STATEMENT
Income

Produce Sales

Total Income

Expense
Seed Purchase
Packaging Purchase

Total Expenses

DEPRECIATION ON FINANCIAL STATEMENTS
DEPRECIACION EN LOS ESTADOS FINANCIEROS

INCOME STATEMENT
Income
Produce Sales

Seed Purchase
Packaging Purchase
Depreciation Expense
Total Expenses

Bank Account

Equipment
Total Assets

Equipment Loan
Equity

Owner's Capital
Retained Eamings




OVERVIEW OF FEDERAL TAXES
RESUME DE LOS IMPUESTOS FEDERALES

Filing responsibility — revenue over $400,
any loss

File Schedule F tax form

3 years of Schedule F forms needed for
federal financing, crop insurance, etc.

Need to know business structure to file
taxes

Calculate depreciation

Determine allocation of use of shared
assets (car, property with house, barn, etc.)

Highly recommend working with an
accountant with farm tax experience

Responsabilidad de declaracion — ingresos
mas que $400, y cualquiera pérdida

Declarar con el formulario F

Se necesita 3 anos de formulario F para
postularse para el financiamiento federal, la
seguranza de cultivos, etc.

Tiene que conocer la estructura de
negocio para declarar los impuestos

Calcular la depreciacion

Determinar el uso compartido de los
activos (el carro, el terreno con casa,
granero, etc.)

Aviso de trabajar con un contador con
experiencia de los impuestos de granja



Farm Income —Cash Method. Complete Parts | and Il (Accrual method. Complete Parts Il and Ill, and Part |, line 9.)
Sales of livestock and other resale items (see instructions) . '
Cost or other basis of livestock or other items reported on line 1a .
Subtract line 1b from line 1a . e e e
Sales of livestock, produce, grains, and other products you raised - S
Cooperative distributions (Form(s) 1099-PATR) . 3b Taxable amount

Agricultural program payments (see instructions) . m_- 4b Taxable amount

Commodity Credit Corporation (CCC) loans reported under election .
CeGloansitorfeited’ i« o & v ¢ soE oo I 5b | 5c Taxable amount

Crop insurance proceeds and federal crop disaster payments (see instructions

Amount received in 2018 . . . 2 : I 6a | 6b Taxable amount
If election to defer to 2019 is attached, check here > O] 6d Amount deferred from 2017
Custom hire (machine work) income

Other income, including federal and state gasollne or fuel tax credlt or refund (see mstructlons)

Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d, 7, and 8). If you use the
accrual method, enter the amount from Part lll, line 50. See instructions .

Part Il Farm Expenses—Cash and Accrual Method. Do not include personal or living expenses. See instructions.
10  Carand truck expenses (see Pension and profit-sharing plans
instructions). Also attach Form 4562 Rent or lease (see instructions):
11 Chemicals . . . . . . m Vehicles, machinery, equipment
12 i i i Other (land, animals, etc.)
13 Custom hire (machine work) . m_ Repairs and maintenance
14  Depreciation and section 179 Seeds and plants .
expense (see instructions) . Storage and warehousing
15  Employee benefit programs Supplies
otherthanonline23 . . . Taxes .
16" “Feed . v meus & Utilities .
17  Fertilizersandlime . . . Veterinary, breedlng, and medlcme
18  Freightand trucking . . . Other expenses (specify):
19  Gasoline, fuel, and oil .
20 Insurance (other than health)
21 Interest (see instructions)
a Mortgage (paid to banks, etc.)
Other . .
Labor hired (lss employment credits) m_-
Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions .
Net farm profit or (loss). Subtract line 33 fromline9 .

iiiiiiiiiiiiii



SCHEDULE 1

Additional Income and Adjustments to Income

OMB No. 1545-0074

(Form 1040)
» Attach to Form 1040. 2(@18

Department of the Treasury
Internal Revenus Service » Go to www.irs.gov/Form1040 for instructions and the latest information. mmm
M(s)dmnonl‘onnwdo Your social security number
Additional 1-9b Reserved . . B =T
Income 10 Taxable refunds, credtts oroﬂsetsofstateandlocallncometaxes 10

11 Alimony received . 11

12

Business income or (loss). AttachScheddeCorc-EZ 3
Capital gain or (loss). Attach Schedule D if required. Ifnotrequlred checkhere ) E]
Other gains or (losses). Attach Form 4797 . % DS N e o &
Reserved

Reserved . .

Rentdrealesmle,royalm,paru\ershlps,Soomomﬂms,tmsts,etc AttachSched:leE
Farm income or (loss). Attach Schedule F . . O
Unemployment compensation .

Reserved .

Other income. Llsttypemdamountb

12
13
[14
[150

[16b

17
18

Combine the amounts in the far right column. If you don't have any adjustments to
income, enter here and include on Form 1040, line 6. Otherwise, go to line 23 .

Adjustments
to Income

EBRBN ¥® VB R=2B

W
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Educatorexpenses . . . 23

Certahbushessexpensesofreservisis, perfomingaﬂsts,
and fee-basis government officials. Attach Form 2106 .

Health savings account deduction. Attach Form 8889 .

Moving expenses for members of the Armed Forces.
Attach Form 3903

Deductblepartofself-enpbymenttax.Attam&heduleSE

Self-employed SEP, SIMPLE, and qualified plans

Self-employed health insurance deduction

gBBRB |RRN

Penalty on early withdrawal of savings .

w
-
o

Alimony paid b Recipient’s SSN » ||
IRA deduction . d %

Student loan interest deducﬂon .
Reserved

Reserved 3

Add lines 23 through 35

[slelsle

mwmmmmmmmm Cat. No. 71479F

Schedule 1 (Form 1040) 2018




Form 1040 (2018)

1 Wages, salaries, tips, etc. Attach Form(s) W-2 . R e s 1
2a Tax-exemptinterest. . . 2a b Taxable interest 2b
W-2. Also attach 3a Qualifieddividends . . . 3a b Ordinary dividends 3b
mr;&g’ 4a |RAs, pensions, and annuities . 4a b Taxable amount 4b
witnheld. 5a Social security benefits . . 5a b Taxable amount 5b
6  Total income. Add lines 1 through 5. Add any amount from Schedule 1, line 22 6
7  Adjusted gross income. Hyouhavemaciushnmlstomcome,enterﬁreamouttﬁomineGoﬂ\emse,
(— __  subtract Schedule 1, line 36, fromline6 . . S et A e T 7
Deductionfor— g ShtdarddeduehonorhnmddodwbmﬂromScheduleA) A < s B o R 8
i fing sgnaratay 9  Qualified business income deduction (see instructions) . . . . . A S e R il
$12,000 410  Taxable income. Subtract lines 8 and 9 from line 7. If zero or less, enter-0- . . A e 10
« Married flling
jointty or Quaityng 41 a Tax (see inst) (check ifanyfrom: 1 [] Form(s)8814 2 []Formds72 3 D )
e b Add any amount from Schedule 2 and check here . . . o
« Head of 42  a Child tax credit/credit for other dependents bMdmyatmnfranSdtedieaaﬂdtecklueb D 12
$18000 13  Subtract line 12 from line 11. f zeroorless,enter-0- . . . . . . . . . . . . . . 13
eifyouchecked |44  Othertaxes. AttachSchedule4 . . . . . . . . . . . . . . . .+ .+ . . . 14
any box unaer
Standara 46  Totaltax. Addlines13and14 . . . e e R 15
oo, ons, |16 Federal income tax withheld from Forms W-2and 1089 . . . . . . . . . . . . . | 16
\. A7 Refundable credits: a EIC (see inst.) b Sch. 8812 c Form 8863
Add any amount from Schedule 5 S R N e s S 17
18  Addlines 16 and 17. These are your total payments . . . . . ey 18
Refund ine 18 is more ine 15, subtract line 15 18. This is the amount you 4 &
19  Ifli than i sub i from line 18. This is the overpad 19
20a Amwntofine19youwantwhmdedtomlfFonn8888:attached checkhere . . . . P D 20a
Direct deposit? Rouingnumber | | | | | | | 1 | | hecki Savings
See Instructions. o 2 i | i i i | i i | i ’.;Ty")e: |Dc i ng iDi
»d Accountnumber | | } ! ¢ { { } P { ¢ f P i i } |
21 Amount of line 19 you want applied to your 2019 estimatedtax . . » 21 I
Amount YouOwe 22  Amount you owe. Subtract line 18 from line 15. For details on how to pay, seeinstructions . . . W 22
23 Estimated tax penalty (seeinstructions) . . . . . . . . » | 23 .

Go to www.irs.gov/Form1040 for instructions and the latest information.




OVERVIEW OF WASHINGTON STATE TAXES
RESUME DE LOS IMPUESTOS ESTATALES DE WASHINGTON


https://dor.wa.gov/taxes-rates/retail-sales-tax/reseller-permits
https://dor.wa.gov/taxes-rates/retail-sales-tax/reseller-permits

GENERAL FILING SCHEDULE
PLAN DE DECLARER GENERAL

Department of Revenue will assign payment Departamento de ingresos determinara el
schedule based on projected revenue stated on plan de pagar segun su ingreso previsto en la
business license application aplicacion de licencia de negocio
Generally, payment schedule based on tax En general, el plan de pago se determina por
obligation: la obligacion de impuestos:
Over $4,800 per year — Monthly Mas que $4,800 por ano — mensual
Between $1,050 and $4,800 per year — Quarterly Entre $1,050 y $4,800 por ano — trimestral
Less than $1,050 per year - Annual Menos que $1,050 por ano - anual
Can request a change through “My DOR” or Puede pedir un cambio por “My DOR” o
(360) 705-6705. (360) 705-6705.

Rt (4

Washington State



